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Review of Barbados' Economic Performance: January - September 2016




GDP
During the first 9 months of 2016, the economy expanded by 1.3%
GDP was boosted by improvements in the tourism sector (3%), construction (5%), and business and other services (3%).



Unemployment
The average unemployment rate fell to 10.2% for the nine months ending June 2016 from 12.0% in the corresponding period 2015.



Inflation
Remained in negative territory, with the price index declining by 1.2%.



Foreign Reserve
The stock of foreign reserves at the end of September 2016 stood at USDD450 million (14 weeks of import cover).




Current Account
The current account deficit was lower by 3.6% of GDP.
Fuel imports were down by 1.9% of GDP, with a fall in both prices and quantity imported.

Fiscal Deficit
 The deficit for April to September is estimated to be BBD145 on the current account.
 Accrued tax revenues are anticipated to increase by BBD13 million, with corporate taxes, property taxes, and excises increasing by
BBD6 million, BBD14 million and BBD10 million respectively.




Small reductions in grants to state-owned enterprises (BBD5 million) and in wages and salaries (BBD8 million) were more than offset
by a BBD34 million increase in interest payments because of rising debt levels.
The combined effect of the August fiscal measures and revenues from the sale of the Barbados National Oil Terminal Ltd. is expected
to reduce the Government’s deficit to the end of the fiscal year slightly above 4% of GDP.




Funding
Government’s financing needs for the period April to September were met by using BBD326 million from domestic sources.
The National Insurance increased its investment in securities by BBD91 million and insurance companies and other non-bank investors
provided BBD4 million worth of financing.
In addition, there was a BBD84 million switch from foreign to domestic financing because of amortization of foreign loans.
The resulting money creation by the Central Bank financing Government was BBD114 million.



Public sector debt
The gross public sector debt at the end of September stood at 108% of GDP, while the net public sector debt ratio was 57%.











Outlook
The Central Bank forecasts economic growth of 1.4% for 2016.
Growth for the next 5 years is expected to be in the region of 2%, driven by the tourism sector.
An 11% increase in airline capacity is expected from the US and Canada for the coming tourist season.
A pickup in construction activity is also anticipated, much of it tourism-related.
The combined effect of the August fiscal measures and revenue from the sale of the Barbados National Oil Terminal Ltd. is expected to
reduce the Government’s deficit to the end of the fiscal year slightly above 4% of GDP.
A continuation of the process of fiscal consolidation should reduce the deficit below the rate of GDP growth in 2017.
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