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Election details
 The 2019 Indian general election is scheduled to be held in seven phases from 11 April to 19 May 2019. The counting of votes will be
conducted on 23 May, and on the same day, the results will be declared.
 India’s population is 1.34 billion and is predicted to soon surpass China’s population of 1.39 billion, moreover India’s economy is likely to
overtake UK’s and become the world’s fifth largest.
 The current PM is Narendra Modi and his main rival is opposition leader Rahul Gandhi.
 Parliament has 543 elected seats and any party or coalition needs a minimum of 272 MP’s to form a government.
 At last election in 2014, Modi won 282 seats; Gandhi Congress Party won 44 seats in 2014, down from 206 in 2009.
 This election is being seen as a referendum on Mr. Modi, a polarizing figure adored by many but also accused of stoking divisions
between India’s Hindu majority and the country’s 200 million Muslims.
 Until a few months ago, Mr. Modi and his BJP party were seen as the overwhelming favorites. However, the loss of key states in
December’s regional elections injected a sense of serious competition into the national vote.

India’s Fiscal Position
 India's public debt-to-GDP ratio is one of the highest among emerging Asian countries, standing at around 68.2% in FY2017/18 (AprilMarch), but it has been on a downtrend over the past decade.

 The Debt-GDP ratio is expected to decline due to the country’s relatively strong economic growth and the government commitment to
consolidating it is a fiscal accounts.
 Over the past five years, subsidies on average accounted for approximately 16.0% of the central government's expenditure and 2.3% of
GDP. Rather than cutting subsidies directly, which is politically sensitive, the government is reining in expenditure by introducing
electronic cash transfers to cover food and fertilizer subsidies.

 The government is expected to focus on supporting economic growth, and has increased the outlay for the infrastructure sector, which
raises the risks of policy slippage from cost overruns and implementation delays.

Monetary Policy to Ease
 The Reserve Bank of India (RBI) cut interest rates by 25bps rate cut at its April 4th monetary policy review meeting, which took the repo
and reverse repo rate to 6.00% and 5.75%, respectively, from 6.25% and 6.00% previously.
 The RBI’s April statement appears to be indicating a further dovish shift from that in February, despite its ‘neutral stance’. The RBI
broadly revised down its inflation projections in April to 2.4% from 2.8%.

 The RBI also highlighted growing signs of weakening domestic investment and the global growth moderation putting downward pressure
on Indian export growth.
 The RBI further noted that the output gap remains negative, growing external headwinds to the Indian economy, and the need to
‘strengthen domestic growth impulses by spurring private investment which has remained sluggish.

Rating Outlook
 S&P affirmed a stable outlook for India reflecting expectations that over the next two years, growth will remain strong, India will
maintain its sound net external position, and fiscal deficits will remain elevated.
 Upward pressure on the ratings could build if the government significantly curtails its fiscal deficits and the associated change in its net
indebtedness at the general government level. Upward pressure could also build if India's external accounts strengthen substantially.
 Downward pressure on the ratings could emerge if GDP growth falls; if net general government deficits rise significantly from their
current elevated levels; or if political developments materially undermine economic reform momentum.
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