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U.S Stocks fall for second day amid China growth concerns


U.S stocks dropped, with the Standard & Poor’s 500 Index briefly erasing 2015 gains, amid concern that a slowdown in China’s economy will
weigh on global growth.



Companies with substantial sales in China fell further after Tuesday’s selloff. Yum! Brands Inc. and Wynn Resorts Ltd. share prices declined at
least 2.9%. Citigroup Inc. and Bank of America Corp. lost more than 2%. Alibaba Group Holding Ltd. sank 6% to an all-time low, and Yahoo! Inc.
slumped 5.3%.



The S&P 500 fell to 2076.16 at 2:40 pm, below its average price of 2084.94 for 2015, after falling as much as 1.5% intraday.



China’s decision on Tuesday to allow the Yuan to devalue by shifting to a more market-determined rate sparked concern that can lead to a
slowdown in the world’s second largest economy and may spill over to the European and American markets.



In so doing the People’s Bank of China (PBOC) followed through on a pledge to align its exchange rate fixing more closely with the market price.
At the same time, however, the PBOC intervened to support the currency and told banks to limit some companies’ dollar purchases.



The currency slid as much as 2% to a four-year low of 6.4510 per dollar in Shanghai, before recouping about half its loss in the final 15 minutes of
trading.

Chart 1 illustrates the S&P 500 fall and subsequent recovery.
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Chart 2 shows the decline in the Chinese Yuan when compared to the United States Dollar.

Source

:

Bloomberg

Disclaimers
All information contained in this article has been obtained from sources that First Citizens Investment Services believes to be accurate and reliable. All opinions and estimates
constitute the Author’s judgment as of the date of the article; however neither its accuracy and completeness nor the opinions based thereon are guaranteed. As such, no
warranty, express or implied, as to the accuracy, timeliness or completeness of this article is given or made by First Citizens Investment Services in any form whatsoever. First
Citizens Investment Services and/or it employees or directors may, where applicable, make markets and effect transactions, or have positions in securities or companies
mentioned herein. Neither the information nor any opinion expressed shall be construed to be, or constitute an offer or a solicitation to buy or sell.

